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CONFIDENTIAL BELGRADE 3065 

E.O. 11652: GDS 

TAGS: PFOR, GW, RO, YO 

SUBJECT: FRG INTEREST RATE SUBSIDY 

PASS TREASURY, COMMERCE/MPD, EXIM BANK 

REF: BONN 09694 

1. WE NOTE IN PARA 2(E) OF REFTEL THAT FRG CONSIDERING POSSIBLE 
INTEREST RATE SUBSIDY ON CREDITS TO ROMANIA FOR DEVELOPMENT OF ENERGY 
AND RAW MATERIALS. WE ASSUME FRG WOULD ALSO APPLY SUCH A POLICY 

TO YUGOSLAVIA, THEREBY ADVERSLY AFFECTING THE COMPETITIVE POSITION 
OF U.S. FIRMS HERE. ANY FURTHER DETAILS OR CLARIFICATION BONN 
CAN PROVIDE WOULD BE VERY MUCH APPRECIATED. 

2. FYI: WE ARE PARTICULARLY CONCERNED AT THIS TIME ABOUT POSSIBLE 
FRG INTEREST RATE SUBSIDY ON CREDITS FOR KRSKO NUCLEAR POWER PROJECT 
CONFIDENTIAL 
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IN WHICH KRAFTWERKE UNION IS THE PRINCIPAL COMPETITOR AGAINST 
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WESTINGHOUSE AND GE. END FYI. 
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